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FAQs About the Change in Rate Structure - SUPPLEMENT 

 

HOW DO I CALCULATE MY BILL? 

Crown Mountain Water Supply uses what is called “Increasing Block Rates.”  The EPA describes 

this kind of rate structure as follows:   

Increasing Block Rates is a rate structure in which the unit price of each succeeding block of 

usage is charged at a higher unit rate than the previous block(s). Increasing block rates are 

designed to promote conservation and are most often found in urban areas and areas with 

limited water supplies. (https://www.epa.gov/watersense/understanding-your-water-bill) 

Usage is basically distributed across “bins” with costs being higher for the higher usage bins.  

The examples below show how bills are calculated using Increasing Block Rates. We are showing 

you the calculation with our existing rate structure and with the rate structure that goes into 

effect on September 1.  Note that these are some of the same examples we shared with you 

previously. 

 

Customer D Usage = 1,420 gallons (Below Minimum 2,000 gallons) 

Old Rate Structure 

  Maintenance Fee $ 35.00 

Block Range Gallons in Block Gallons / 1,000 $$ per 1,000 Gallons  

0 – 2000 1,420 N/A Minimum    30.00 

2001 – 6000 0 0 x   $  4.50 = 0 

6001 – 10000 0 0 x       8.00 = 0 

10001 – 15000 0 0 x     12.00 = 0 

Remainder 0 0 x     16.00 =  0 

 1,420  Total Bill $ 65.00 

     

New Rate Structure 

  Maintenance Fee $ 47.50 

Block Range Gallons in Block Gallons / 1,000 $$ per 1,000 Gallons  

0 – 2000 1,420 N/A Minimum    30.00 

2001 – 4000 0 0 x   $  4.50 = 0 

4001 – 7000 0 0 x       8.00 = 0 

7001 – 10000 0 0 x     12.00 = 0 

Remainder 0 0 x     16.00 =  0 

 1,420  Total Bill $ 77.50 

 

New Charge $ 77.50 

Minus Old Charge -  65.00 

= Maintenance Fee Increase Amount $ 12.50 
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Customer C Usage = 3,590 gallons 

Old Rate Structure 

  Maintenance Fee $ 35.00 

Block Range Gallons in Block Gallons / 1,000 $$ per 1,000 Gallons  

0 – 2000 2,000 N/A Minimum    30.00 

2001 – 6000 1,590 1590/1000 = 1.59 x   $  4.50 = 7.16 

6001 – 10000 0 0 x       8.00 = 0 

10001 – 15000 0 0 x     12.00 = 0 

Remainder 0 0 x     16.00 =  0 

 3,590  Total Bill $ 72.16 

     

New Rate Structure 

  Maintenance Fee $ 47.50 

Block Range Gallons in Block Gallons / 1,000 $$ per 1,000 Gallons  

0 – 2000 2,000 N/A Minimum    30.00 

2001 – 4000 1,590 1590/1000 = 1.59 x   $  4.50 = 7.16 

4001 – 7000 0 0 x       8.00 = 0 

7001 – 10000 0 0 x     12.00 = 0 

Remainder 0 0 x     16.00 =  0 

 3,590  Total Bill $ 84.66 

 

New Charge $ 84.66 

Minus Old Charge -  72.16 

= Maintenance Fee Increase Amount $ 12.50 

 

Customer B Usage = 7,390 gallons 

Old Rate Structure 

  Maintenance Fee $ 35.00 

Block Range Gallons in Block Gallons / 1,000 $$ per 1,000 Gallons  

0 – 2000 2,000 N/A Minimum    30.00 

2001 – 6000 4,000 4000/1000 = 4 x   $  4.50 = 18.00 

6001 – 10000 1,390 1390/1000=1.390 x       8.00 = 11.12 

10001 – 15000 0 0 x     12.00 = 0 

Remainder 0 0 x     16.00 =  0 

 7,390  Total Bill $ 94.12 

     

New Rate Structure 

  Maintenance Fee $ 47.50 

Block Range Gallons in Block Gallons / 1,000 $$ per 1,000 Gallons  

0 – 2000 2,000 N/A Minimum    30.00 

2001 – 4000 2,000 2000/1000=2 x   $  4.50 = 9.00 

4001 – 7000 3,000 3000/1000=3 x       8.00 = 24.00 

7001 – 10000 390 390/1000=0.390 x     12.00 = 4.68 

Remainder 0 0 x     16.00 =  0 

 7,390  Total Bill $ 115.18 

 

New Bill $ 115.18 

Minus Old Bill -  94.12 

= Increase in Bill 21.06 

Minus Increase in Maintenance Fee - 12.50 

= Increase due to Usage Block Changes $ 8.56 
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Customer E Usage = 15,060 gallons 

Old Rate Structure 

  Maintenance Fee $ 35.00 

Block Range Gallons in Block Gallons / 1,000 $$ per 1,000 Gallons  

0 – 2000 2,000 N/A Minimum    30.00 

2001 – 6000 4,000 4000/1000 = 4 x   $  4.50 = 18.00 

6001 – 10000 4,000 4000/1000=4 x       8.00 = 32.00 

10001 – 15000 5,000 5000/1000=5 x     12.00 = 60.00 

Remainder 60 60/1000=0.06 x     16.00 =  0.96 

 15,060  Total Bill $ 175.96 

     

New Rate Structure 

  Maintenance Fee $ 47.50 

Block Range Gallons in Block Gallons / 1,000 $$ per 1,000 Gallons  

0 – 2000 2,000 N/A Minimum    30.00 

2001 – 4000 2,000 2000/1000=2 x   $  4.50 = 9.00 

4001 – 7000 3,000 3000/1000=3 x       8.00 = 24.00 

7001 – 10000 3,000 3000/1000=3 x     12.00 = 36.00 

Remainder 5,060 5060/1000=5.060 x     16.00 =  80.96 

 15,060  Total Bill $ 227.46 

 

New Charge $227.46 

Minus Old Charge -  175.96 

Equals Increase in Bill 51.50 

Minus Increase in Maintenance Fee - 12.50 

Equals Increase due to Usage Block Changes $ 39.00 

 


